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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Idyllwild Arts Foundation as of June 30, 2021 and 2020, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As described in Note 2 to the financial statements, effective July 1, 2020, the School adopted new
accounting guidance Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with
Customers (Topic 606). Our opinion is not modified with respect to this matter.

October 28, 2021



IDYLLWILD ARTS FOUNDATION

STATEMENTS OF FINANCIAL POSITION
June 30, 2021 and 2020

ASSETS
2021 2020
Current assets
Cash and cash equivalents $ 9,015940 $ 5,993,830
Tuition receivable 46,538 194,446
Contributions receivable 1,312,000 2,522,190
Inventory 201,471 216,309
Prepaid expenses and other receivables 114,108 648,922
Total current assets 10,690,057 9,575,697
Noncurrent assets
Investments 8,398,927 6,962,216
Contributions receivable 2,000 1,295,000
Property and equipment, net 22,036,805 22,309,684
Deposits and other assets 24,508 29,591
Total noncurrent assets 30,462,240 30,596,491
Total assets $ 41,152,297 $ 40,172,188
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 750,591 $ 337,360
Accrued expenses 1,172,680 971,091
Deferred revenue 6,020,894 6,812,020
Line of credit 157,191 157,191
Capital lease obligations 46,971 53,562
Notes payable 59,595 57,322
Total current liabilities 8,207,922 8,388,546
Noncurrent liabilities
Capital lease obligations 87,112 133,662
Notes payable 3,162,178 3,631,489
Total noncurrent liabilities 3,249,290 3,765,151
Total liabilities 11,457,212 12,153,697
Net assets
Without donor restrictions 17,748,815 17,066,793
With donor restrictions 11,946,270 10,951,698
Total net assets 29,695,085 28,018,491
Total liabilities and net assets $ 41,152,297 $ 40,172,188

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2021 and 2020

2021 2020

Cash flows from operating activities
Change in net assets $ 1,676,594 $ 1,827,881
Adjustments to reconcile change in net assets to cash
from operating activities:

Depreciation and amortization 1,125,415 1,075,459
Net realized and unrealized gains on investments (1,624,675) (364,420)
Gain on debt extinugishment - PPP loan (2,372,000) -
Loss (gain) on sale of property and equipment 17,241 (4,627)
Change in operating assets and liabilities:
Tuition receivable 147,908 (2,262)
Contributions receivable 2,503,190 (3,573,560)
Inventory 14,838 54,962
Prepaid expenses and other receivables 534,814 1,431,955
Deposits and other assets 5,083 31,140
Accounts payable 413,231 (312,639)
Accrued expenses 201,589 (49,426)
Deferred revenue (791,126) (4,374,567)
Net cash from operating activities 1,852,102 (4,260,104)

Cash flows from investing activities

Proceeds from sales of investments 323,777 170,936
Purchases of investments (245,877) (267,860)
Reinvested interest and dividends 105,599 157,112
Contributions permanently restricted for endowment 4,465 110,750
Purchases of property and equipment (962,536) (2,291,379)
Proceeds from sales of property and equipment 92,759 22,443
Net cash from investing activities (681,813) (2,097,998)

Cash flows from financing activities

Borrowing on line of credit - 157,191
Proceeds on notes payable 1,961,732 3,309,500
Principal repayments on notes payable (56,770) (26,709)
Principal repayments of capital lease obligations (53,141) (85,184)
Net cash from financing activities 1,851,821 3,354,798
Net change in cash and cash equivalents 3,022,110 (3,003,304)
Cash and cash equivalents at beginning of year 5,993,830 8,997,134
Cash and cash equivalents at end of year $ 9,015,940 $ 5,993,830

Supplemental disclosures of cash flow information
Cash paid during the year for interest $ 73571  $ 37,243
Property and equipment acquired through capital leases $ - $ 211,335

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — NATURE OF ORGANIZATION

Idyllwild Arts Foundation (the 0Schoold) is a nonprofit tax-exempt organization that provides its
community members with an independent boarding high school as well as auxiliary programs for
students ranging in age from 5 to 99+ all focused in a variety of art disciplines.

Idyllwild Arts Foundation is the intentionally founded respite for and collective of creators
envisioning the purpose of the person of the artist and the artist's role and responsibility to
society. Idyllwild Arts believes that art is the greatest teacher of humanity. And that the practice
of creativity, no matter the ultimate expression, hones each individual's desire and ability to craft
global change.

The students of Idyllwild Arts are taught to be more attuned and aware humans and more
accomplished creators, individuals who differentiate themselves in their fields and through their
work. They approach life with fervent originality and focused understanding that art itself is not
the sole outcome of a creative life, but rather the means to constant and necessary growth-
personally, professionally and globally.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The accompanying financial statements have been prepared using the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP).

Reclassifications

Certain reclassifications have been made to the prior yearis balances in order to conform to the
current yearis presentation. Such reclassifications or title changes had no effect on the change
in net assets as previously reported.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements. Estimates
also affect the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the School considers all short-term, highly liquid
investments with an original maturity of three months or less, when purchased, to be cash
equivalents. Cash and highly liquid financial instruments restricted to building projects,
endowments that are perpetual in nature, or other long-term purposes are excluded from this
definition.

























IDYLLWILD ARTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In June 2016, the FASB issued ASU 2016-13, Financial Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments, which creates a new credit impairment
standard for financial assets measured at amortized cost. The ASU requires financial assets
measured at amortized cost (including loans, trade receivables and held-to-maturity debt
securities) to be presented at the net amount expected to be collected, through an allowance for
credit losses that are expected to occur over the remaining life of the asset, rather than incurred
losses. The measurement of credit losses for newly recognized financial assets (other than
certain purchased assets) and subsequent changes in the allowance for credit losses are
recorded in the statement of income as the amounts expected to be collected change. The ASU
is effective for fiscal years beginning after December 15, 2022. Early adoption is permitted.
Management does not believe the adoption of this guidance will have a material effect on the
Schoolis financial statements.

NOTE 3 — CHANGE IN ACCOUNTING PRINCIPLES

During the year ended June 30, 2021, the School adopted ASU 2014-09, Revenue from Contracts
with Customers (Topic 606), which supersedes nearly all existing revenue recognition guidance
under U.S. GAAP. The core principle of ASU 2014-09 is to recognize revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to which
the School expects to be entitled in exchange for those goods or services. To do this, the School
applies the five-step model in the FASBGs guidance, which requires the School to: (i) identify the
contract with a customer; (ii) identify the performance obligations in the contract; (iii) determine
the transaction price; (iv) allocate the transaction price to the performance obligations in the
contract; and (v) recognize revenue, when or as, the School satisfies the performance obligation.

The School adopted the new revenue recognition guidance electing to use a modified
retrospective adoption approach applied to those contracts which were not completed as of
July 1, 2020. Prior to this adoption, the School recognized revenue in accordance with the terms
of the underlying agreements, which title and risk of loss had been transferred, when collectability
was reasonably assured, and when pricing was fixed or determinable. This generally occurred
when products were transferred to customers or when services were performed. In addition, the
School elected to apply certain of the permitted practical expedients within the revenue
recognition guidance and make certain accounting policy elections including those related to
significant sales tax. Adoption of the revenue recognition guidance did not have a material impact
on the Schoolis reported earnings or cash flows; however, adoption did increase the amount and
level of disclosures concerning the Schoolis revenues.
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IDYLLWILD ARTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
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IDYLLWILD ARTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS

NOTE 12 — COMMITMENTS AND CONTINGENCIES (Continued)

Operating Lease

The School leases copiers under noncancelable operating leases that expire at varying dates
through December 2025. Total rental expense under these lease agreements for the years ended
June 30, 2021 and 2020 was $87,893 and $112,569, respectively.

Future minimum lease payments as of June 30, 2021 are as follows:

Year Ending

June 30,
2022 $ 63,423
2023 63,423
2024 63,423
2026 63,423
2027 26,427

Total $ 280,119

NOTE 13 - RETIREMENT PLAN

The School has a defined-contribution 403(b) retirement plan whereby contributions are applied
to individual annuities. Under the terms of the plan, the School matches an amount up to a
maximum of 4% of salary contributions by the employee. Vesting is immediate. For the year ended
June 30, 2021, the School suspended all matching contributions. The total retirement plan
expense was $151,282 and $329,006 for the years ended June 30, 2021 and 2020,
respectively.

NOTE 14 — SUBSEQUENT EVENTS

In July 2021, the School reinstated matching contributions to the defined-contribution 403(b)
retirement plan as described in Note 13.

On August 3, 2021, the School was informed by a bank that the U.S. SBA approved the Schoolis
request for forgiveness of the outstanding PPP loan balance of $1,961,732 and accrued interest
expense of $6,665.

Management evaluated all activity through October 28, 2021 (the date the financial statements
are available for issuance) and concluded that, other than those events above, no subsequent
events have occurred that would require recognition in the financial statements or disclosures in
the notes to the financial statements.
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