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INDEPENDENT AUDITOR’S REPORT 
 
 
B o a r d  o f  T r ust e e s  
I d y l l w i l d  A r t s F o u n d a t i o n  
 
 
Opinion 
 
W e  h a v e  a u di t e d  t h e  f i n an c i a l  s t a t e m e n t s  o f  I d y l lw i l d  A r t s  F o un d a t i o n  ( t h e  “ S c h o o l ” ) ,  w h i c h  c o m p r i s e  t h e 
s t a t e m e n t s  o f  f i n a n c i a l  p o s i t i o n  a s  o f  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  a n d  t h e  r el a t e d  s t a t e me n t s  o f  a c t i v it i e s ,  
f u n c t i o n a l  ex p e n s e s ,  a n d  c a s h  f l o w s  f o r  t h e y ea r s  t h e n  e nd e d ,  a n d  t he  r e l a t e d  n ot e s  t o  t h e  f in a n c i a l  
s t a t e m e n t s .  
  
I n  o u r  o p i n i o n ,  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y ,  i n  a l l  m a t e r i a l  r e s p e c t s ,  t h e 
f i n a n c i a l  p o s i t i o n  o f  t h e  S c h o o l  a s  o f  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  a n d  t h e  c h a n g e s  i n  i t s  n e t  a s s e t s a n d  



B o a r d  o f  T r ust e e s  
I d y l l w i l d  A r t s F o u n d a t i o n  
I n d e p e n d e n t  A u d i t o r ’ s  R e p o r t  
P a g e  2 
 
 

 

Auditor's Responsibilities for the Audit of the Financial Statements 
 
O u r  o b j e c t i v e s  a r e  t o o bt a i n  r e a s o n ab l e  a s s u r a n c e  a b o u t  w he t h e r  t h e f i na n c i a l  s t a t eme n t s  a s  a  w h o l e  
a r e  f r e e  f r om m a t e r i a l  m i s s t a t e m e n t ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r ,  a n d t o  i s s u e  a n  a u d i t o r ’ s  r e po r t  t h a t  
i n c l u d e s  o u r  o p i n i o n .  R ea s o n a b l e  a s s u r a n c e  i s  a  h i g h  l e v e l  o f a s s u r a n c e  b u t  i s  n o t  a bs o l u t e  a s s u r a n c e  
a n d  t h e r e f o r e  i s  n o t  a  g u a r a n t e e  t h a t  a n  a u d i t  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  G A A S  w i l l a l w a y s  d e t e c t  a  
m a t e r i a l  m i s s t a t e m e n t  wh e n  i t  ex i s t s .  T h e  r i s k  o f n o t  d et e c t i ng  a  m a t er i a l  m i s s t a t e m e n t  r e s u l t i ng  fr o m 
f r a u d  i s  h i g h e r  t h a n  f or  o n e  r e s u l t in g  f r o m  e r r o r ,  a s  f r a u d m a y  i n v o l v e  c o l l u s i o n ,  f o r g e r y , i n t e n t i o n a l  
o m i s s i o n s ,  m i s r e p r e s e n t a t i o n s ,  o r  t h e  o v e r r i d e o f  i n t e r n a l c o n t r o l .  M is s t a t e m e n t s  a r e  c o n s i d e r e d  
m a t e r i a l  i f  t he r e  i s  a  s u b s t a n t i a l  l i k e l ih o o d  t h a t ,  i nd i v i d u a l l y  o r  i n  t h e  a g g r eg a t e ,  t h e y  wo u l d  i n f l u e n c e  t h e  
j u d g m e n t  m a d e  b y  a  r e a s o n a b l e  u s e r  b a s e d  o n  t h e  f i n a n c i a l  s t a t e m e n t s .  
 
I n  p e r f o r m i ng  a n  a u d i t  i n a c c o r d a n c e  w i t h  G A A S ,  w e :  
 
�x E x e r c i s e  p r of e s s i o n a l  j u d g m e n t  a n d  m a i n t a i n  p r o f e s s i o n a l  s k e p t i c i s m  t h r o u g h o u t  t h e  a u d i t .  

�x I d e n t i f y  a n d  a s s e s s  t h e  r i s k s  o f  m a t e r i a l  m i s s t a t e m

charris
SingerLewak LLP





IDYLLWILD ARTS FOUNDATION 
STATEMENT OF ACTIVITIES

June 30, 2022

Without Donor With Donor
Restrictions Restrictions Total

Operating revenues and support
Academy tuition and fees 19,266,117$     -$                       19,266,117$     
Summer program fees 913,283            -                         913,283            
Less financial aid and scholarships (8,068,308)        -                         (8,068,308)        

Net academy tuition and summer program fees 12,111,092       -                         12,111,092       

Gifts, grants, and contributions 1,276,567         8,495,214         9,771,781         
Other earned revenue 360,478            -                         360,478            
Interest income 4,738                -                         4,738                

Total operating revenues and support 13,752,875       8,495,214         22,248,089       

Net assets released from restrictions
Satisfaction of restrictions 1,843,638         (1,843,638)        -                         

Total revenues and support 15,596,513       6,651,576         22,248,089       

Operating expenses
Program services 17,090,236       -                         17,090,236       
General and administrative 3,019,523         -                         3,019,523         
Fundraising 2,034,585         -                         2,034,585         

Total operating expenses 22,144,344       -                         22,144,344       

Change in net assets from operating activities (6,547,831)        6,651,576         103,745            

Non-operating activities
Net investment loss -                         (947,748)           (947,748)           
Gain on debt extinguishment – PPP loan 1,968,397         -                         1,968,397         
Gain on disposal of assets 22,000              -                         22,000              
Employee retention credit 1,059,333         -                         1,059,333         
Other income 118,560            -                         118,560            

Total non-operating activities 3,168,290         (947,748)           2,220,542         

Change in net assets (3,379,541)        5,703,828         2,324,287         

Net assets, beginning of year 18,973,463       10,721,622       29,695,085       

Net assets, end of year 15,593,922$    16,425,450$    32,019,372$    

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION 
STATEMENT OF ACTIVITIES

June 30, 2021

Without Donor With Donor
Restrictions Restrictions

59 
ETions



IDYLLWILD ARTS FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2022

Total Program General and Total Supporting
Academy Summer Auxiliary Services Administrative Fundraising Services Total

 Personnel cost 7,792,204$        634,732$           186,987$           8,613,923$        1,341,540$        827,415$           2,168,955$        10,782,878$      
 Professional fees -                         -                         -                         -                         461,540             -                         461,540             461,540             
 Other fee for service 1,821,524          397,272             13,480               2,232,276          307,524             619,075             926,599             3,158,875          
 Advertising and promotion 1,200                 19,859               -                         21,059               -                         263,104             263,104             284,163             
 Information technology 154,481             -                         -                         154,481             158,210             2,170                 160,380             314,861             
 Occupancy 46,228               31,542               -                         77,770               20,916               1,976                 22,892               100,662             
 Travel 132,446             15,729               72                      148,247             20,348               7,979                 28,327               176,574             
 Interest -                         -                         -                         -                         103,567             -                         103,567             103,567             
 Insurance 972,028             227,695             9,444                 1,209,167          134,093             8,968                 143,061             1,352,228          
 Other administrative expense 236,755             22,924               207,667             467,346             71,768               256,995             328,763             796,109             
 Dining hall student meals 35,540               32,631               -                         68,171               -                         764                    764                    68,935               
 Program services 454,094             36,604               -                         490,698             -                         19,389               19,389               510,087             
 Depreciation and amortization 829,274             194,256             8,057                 1,031,587          114,400             7,650                 122,050             1,153,637          
 Facilities management 2,070,407          484,988             20,116               2,575,511          285,617             19,100               304,717             2,880,228          

Total expenses by function 14,546,181$      2,098,232$        445,823$           17,090,236$      3,019,523$        2,034,585$        5,054,108$        22,144,344$      

Program Services Supporting Services

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION 
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2021

Total Program General and Total Supporting
Academy Summer Auxiliary Services Administrative Fundraising Services Total

 Personnel cost 6,577,836$        839,692$           142,034$           7,559,562$        1,332,376$        885,752$           2,218,128$        9,777,690$        
 Professional fees -                         -                         -                         -                         358,497             -                         358,497             358,497             
 Other fee for service 1,260,373          149,436             4,842                 1,414,651          127,416             303,525             430,941             1,845,592          
 Advertising and promotion (81)                     61,754               -



IDYLLWILD ARTS FOUNDATION 
STATEMENTS OF CASH FLOWS

Years Ended June 30, 2022 and 2021

2022 2021

Cash flows from operating activities
Change in net assets 2,324,287$       1,676,594$       

  Adjustments to reconcile change in net assets to cash
from operating activities:

Depreciation and amortization 1,153,637



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ORGANIZATION 
 
I d y l l w i l d  A r t s  F o u n d a t i o n  ( t h e  “ S c h o o l” )  i s  a  n o n p r o f i t  t ax - e x emp t  o r g a n i za t i o n  t h a t  p r o v i d e s  i t s  
c o m m u n i t y  m e m b e r s  w i t h  a n  i n d e p e n d e n t  b o a r d i n g  h i g h  s c h o o l ,  a s  w e l l  a s a u x i l i a r y  p r o g r a m s  f o r  
s t u d e n t s  r a n g i n g  i n  a g e  fr o m  5  t o  9 9+ ,  a l l  f o c u s e d  i n  a  v a r i e t y o f  a r t  d i s c i p l i n e s .  
 
I d y l l w i l d  A r t s  F o u n d a t i o n  i s  t h e  i n t e n t i o n a l l y  f o u n d e d  r e s p i t e  f o r  a n d  c o l l e c t i v e  o f c r e a t o r s 
e n v i s i o n i n g  t h e  p u r p o s e o f  t h e p e r so n  o f  t h e a r t i s t  a n d  t h e a r t i s t ’ s  r o l e a n d  r e s p o ns i b i l i t y  t o  
s o c i e t y .  I d y l l w i l d  A r t s  b e l ie v e s  t h a t  a r t  i s  t h e  g r e a t e s t  t e a c h e r  o f  h u m a n i t y .  A n d  t h a t  t he  p r a c t i c e 
o f  c r e a t i v it y ,  n o  m a t t e r  t he  u l t i m a t e  ex p r e s s i o n ,  h o n e s  e a c h  i n d i v i d u a l ’ s  d e s i r e  a n d  a b i l i t y  t o  cr a f t  
g l o b a l  c h a n g e .  
 
T h e  s t u d e n t s  o f  I d y l l w i l d  A r t s  a r e  t a u g h t  t o  b e  m o r e  a t t u n e d  a n d  a w a r e  h u m a n s  a n d  m o r e 
a c c o m p l i s h e d  c r e a t or s ,  in d i v i d u a l s  w h o  d i f f e r e n t ia t e  t h e m s e lv e s  i n  t h e ir  fi e l d s  a n d  t h r o u g h  t h e ir  
w o r k .  T h e y ap p r o a c h  l i f e  w i t h  f e r v e nt  o r i g i n a l i t y  a nd  f o c u s e d  u n d e r s t a n d i n g  t h a t  a r t  i t se l f  i s  n o t  
t h e  s o l e  o u t c o m e  o f  a  cr e a t i v e  l i f e , b u t  r a t h er  t he  m e a n s  t o  c o n s t a n t  a nd  n e c e s s a r y  g r o w t h —
p e r s o n a l l y ,  p r o f e s s i o n a l l y  a n d  g l o b a l l y .  

 
 
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES 

 
B a s i s  o f  P r e s e n t a t i o n  
T h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e pa r e d  u s i n g  t h e  a c c r ua l  b a s i s  o f 
a c c o u n t i n g  i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i pl e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  
A m e r i c a  ( U . S .  G A A P ) . 
 
R e c l a s s i f i c a t i o n s  
C e r t a i n  r e c l as s i f i c a t i o n s  h a v e  b e e n  m a d e  t o  t h e p r i o r  y e a r ’ s  b a l a n c e s  i n  o r d e r  t o  c o n fo r m  t o  t h e 
c u r r e n t  y e ar ’s p r e s e n t a t i o n .  S u c h  r e cl a s s i f i c a t i o n s  o r  t i t l e  c h an g e s  h a d  n o  e f f e c t  o n  t he  c h a n g e  
i n  n e t  a s s e t s  a s  p r e v i o u s l y  r e p o r t e d . 
 
U s e  o f  E s t i m a t e s  
T h e  p r e p a r at i o n  o f  f i n a n c i a l  s t a t e m e n t s  i n  c o n f o r m i t y  w i t h  U . S .  G A A P  r e qu i r e s  m a n a g e m e n t  t o  
m a k e  e s t i m a t e s  a n d  a s s u m p t i o n s  t h a t  a f f e c t  t he  r e p o r t e d  a m o u n t s  o f  a s s e t s  a n d  l i a b i l i t i e s  a n d  
d i s c l o s u r e  o f  c o n t i n g e n t  a s s e t s  a n d  l i a b i l i t i e s  a t  t h e  d a t e  o f  t h e  f i n a n c i a l  s t a t e m e n t s .   E s t i m a t e s  
a l s o  a f f e c t  t h e  r e p o r t e d  a m o u n t s  o f  r e v e n u e s  a n d  e x p e n s e s  d u r i n g  t h e  r e p o r t i n g  p e r io d .  A c t u a l 
r e s u l t s  c o u l d  d i f f e r  f r o m t h o s e  e s t i m a t e s .  
 
C a s h  a n d  C a s h  E q u i v a l e n t s  
F o r  p u r p o s e s  o f  t h e  s t a t e m e n t  o f  c a s h  f l o w s ,  t h e  S c h o o l  c o n s i d e r s  a l l  s h o r t - t e r m ,  h ig h l y  l i q u i d 
i n v e s t m e n t s  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  t h r e e  m o n t h s  o r  l e s s ,  w h e n  p u r c h a s e d ,  t o  b e  c a s h  
e q u i v a l e n t s .  C a s h  a n d  h i g h l y  l i q u i d  f i n a n c i a l  i n s t r u m e n t s  r e s t r i c t e d  t o  b u i l d i n g  p r o j e c t s ,  
e n d o w m e n t s  t h a t  a r e  p e r p e t u a l  i n  n a t u r e ,  o r  o t h e r  l o n g - t e r m  p u r p o s e s  a r e  e x c l u d e d  f r o m  t h i s  
d e f i n i t i o n .  
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
I n v e n t o r y 
I n v e n t o r y c on s i s t s  o f  s c h o o l b o o k s  a n d  s u p p l i e s ,  N a t i v e  A m e r i c a n  a r t i f a ct s  h e l d  f o r  s a l e ,  a n d  
c a f e t e r i a  f o od  a n d  s u p p l i e s  s t a t e d  a t  t h e  l o w e r  o f c o s t  o r  n e t  r e a l i z a b l e  v al u e ,  u s i n g  t he  f i r s t - i n ,  
f i r s t - o u t  m e t h o d .  M a n a g e m e n t  h a s  d e t e r m i n e d  n o  r e s e r v e  i s  r e q u i r e d  a s  o f  J u n e  3 0 ,  2 0 2 2  
a n d  2 0 2 1 .  
 
I n v e s t m e n t s  
I n v e s t m e n t s  i n  m a r k e t a b l e  s e c u r i t i e s  w i t h  r e a d i l y  d e t e r m i n a b l e  f a i r  v a l u e s  a n d  a l l  i n v e s t m e n t s  i n  
d e b t  s e c u r i t ie s  a r e  r e c o r d e d  a t  f a i r  v a l u e ,  b a s e d  o n  q u o t e d  m a r k e t  p r i c es,  i n  t h e  s t at e m e n t  of 
f i n a n c i a l  p o s i t i o n .   C h a n g e s  i n  u n r e a l i z e d  g a i n s  a n d  l o s s e s  r e s u l t i n g  f r o m  c h a n g e s  i n  f a i r  v a l u e ,  
l e s s  e x t e r n a l  i n v e s t m e n t  e x p e n s e s ,  a r e  r e f l e c t e d i n  t h e  s t a t eme n t  o f  a c t iv i t i e s .  
 
I n v e s t m e n t s  r e c e i v e d  t h r o u g h  g i f t s  a r e  r e c o r d e d  at  e s t i m a t e d  f a i r  v a l u e  a t  t h e  d a t e  o f  d o n a t i o n .  
 
D i v i d e n d  a n d  i n t e r e s t  i nc o m e  a r e  a c c r u e d  w h e n  e a r n e d .  D i v i d e n d  a n d  i n t e r e s t  i n c om e  e a r n e d  
f r o m  i n v e s t m e n t s  i n  a l l  n e t  a s s e t  c l a s s i f i c a t i o n s  i s  a l l o c a t e d  b a s e d  o n  t h e  i n d i v i d u a l  i n v e s t m e n t  
a s s e t  a s  a  p e r c e n t a g e  o f  t o t a l  i n v e s t m e n t  a s s e t s .  I n c o m e  f r o m  d o n o r - r e s t r i c t e d  i n v es t m e n t s  i s  
r e c o r d e d  a s  w i t h o u t  r e s t r i c t i o n ,  e x c e pt  w h e r e  t h e  in s t r u c t i o n s  o f  t h e  d o n o r  s p e c i f y  o t h e r w i s e .  
 
P r o p e r t y  a n d E q u i p m e n t  
P u r c h a s e d  p r o p e r t y  a n d  e q u i p m e n t  a r e  s t a t e d  a t  c o s t  a n d  d o n a t e d  p r o p e r t y  a n d  e q u i p m e n t  a r e  
r e c o r d e d  a t  t h e i r  e s t im a t e d  f a i r  m a r k e t  v a l ue  a t  t h e  da t e  o f  d o n a t i o n .  D e p r e c i a t i o n  a n d  
a m o r t i z a t i o n a r e  p r o v i d ed  u s i n g  t h e  s t r a i g h t - l i n e  b a s i s  o v e r  e s t i m a t e d  u s e f u l  l i v e s  a s  f o l l o w s :   
 

Building and building improvements 5 – 40 years 
Land improvements 5 – 40 years 
Furniture and equipment 3 – 20 years 
Vehicles  5 years 
Other assets  5 – 15 years 
Leased equipment  Lesser of useful life or term of lease 

 
C o n s t r u c t i o n i n  p r o g r e s s  i s  s t a t e d  a t  c o s t  a n d  i s  n o t  d e p r e c i at e d  u n t i l  s u ch  t i m e  a s  t h e  r e l e v a n t  
a s s e t s  a r e  c o m p l e t e d  a n d  r e a d y  f o r  o p e r a t i on a l  u s e .  E x p e n d i t u r e s  f o r  r e p l a c e m e n t s  a n d  
b e t t e r m e n t s a r e  c a p i t a l i ze d  w h i l e  r e p a i r s  a n d  m a i n t e n a n c e  a r e  c h a r g e d  t o e x p e n s e  a s  i n c u r r e d . 
 
I m p a i r m e n t  o f  L o n g - l i v e d A s s e t s  
L o n g - l i v e d  as s e t s  a r e  r e v i e w e d  f o r  imp a i r m e n t  w h e n e v e r  e v e n t s  o r  c h an g e s  i n  c i r cu m s t a n c e s  
i n d i c a t e  t h a t  t h e  c a r r y i ng  a m o u n t  o f  a n  a s s e t  m a y  n o t  b e  r e c o v e r a b l e.  M e a s u r e m e n t  o f  a n  
i m p a i r m e n t  l o s s  i s  b a s e d  o n  t h e  fa i r  v a l u e  o f t h e  a s s e t .  T h e  S c h o o l  d i d  n o t  r e c og n i z e  a n y  
i m p a i r m e n t  c h a r g e s  d u r in g  t h e  y e a r s e n d e d  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 .  
 
P P P  L o a n 
T h e  S c h o o l a c c o u n t s  f o r  f o r g iv a b l e  de b t  ( i n c l u d i ng  P P P  l o a n s ) i n  a c c o r d a nc e  w i t h  t h e  de b t  m o d e l  
i n  U . S .  G A A P .  T h e  o u t s t an d i n g  b a l a n c e  i s  p r e s e n t e d  a s  d e b t  un t i l  t h e  C o mp a n y  i s  l e g a l l y  r e l e a s e d 
f r o m  t h e  o b l i g a t i o n  a n d ,  a t  t h e  t i m e  o f  l e g a l  r e l e a s e ,  w i l l  r e p o r t  t h e f o r g i v e n e s s  a s  d e b t  
e x t i n g u i s h m e n t .   
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
N e t  A s s e t s  
N e t  a s s e t s ,  r e v e n u e s ,  g a i n s ,  a n d  l o s s e s  a r e  c l a s s i f i e d  b a s e d  o n  t h e  e x ist e n c e  o r  ab s e n c e  o f  
d o n o r  o r  g r an t o r - i m p o s e d  r e s t r i ct i o ns.  A c c o r d i n g ly ,  n e t  a s s e t s  a n d  c h a n g e s  t h e r e i n  are  c l a s s i f i e d  
a n d  r e p o r t e d a s  f o l l o w s :  
 

�x 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
R e v e n u e  R ec o g n i t i o n  ( C o n t i n u e d )  
 

�x T u i t i o n  a n d  R o o m  &  B oa r d  R e v e n ue :  T h e  S c ho o l  e a r n s  t u i t i o n  a n d  r o o m  a n d  b o a r d 
r e v e n u e  f r om t h e  s t u d e n t s  a s  i t  p r o v i d e s  e d u c a t i o n  i n s t r u c t i o n  a n d  r o o m  a n d  b o a r d 
t h r o u g h  t h e  p r o g r a m  p e r io d .  T h e  S c ho o l  r e c o g n i ze s  t u i t i o n  a n d  r o o m  a n d  b o a r d  r e v e nu e  
w h e n  i t  b e c o m e s  n o n r e f u n d a b l e  t o  t h e  s t u d e n t  u n d e r  t h e  t u i t i o n  a g r e e m e n t  t e r m s .  T h e  
S c h o o l  p r o v id e s  t u i t i o n  r e m i s s i o n  a n d  f i n a n c i a l  a i d  t o e l i g ib l e  s t u d e n t s .  T h e  S c ho o l  
r e c o g n i z e s  t h e s e  d i s c o u n t s  a s  r e d u c t i o n s  t o  r e v en u e .   

 
�x F e e  R e v e n ue :  T h e  S c h oo l  e n d e a v o r s  t o  p r o v i d e s t u d e n t s  an  e n v i r o n m en t  c o n d u c i v e  t o 

l e a r n i n g  a n d  h a s  s e t  u p  h e a l t h  a n d  t e c h n o l o g y  i n f r a s t r u c t ur e  a s  p a r t  o f  t h o s e  e f f o r t s .  T h e  
S c h o o l  e a r n s  f e e s  f r o m  s t u d e n t s  f o r  t h e  p r o v isi o n  o f  t h e s e  a m e n i t i e s .  L i k e w i s e ,  t h e  
S c h o o l  p r o v id e s  m a t e r i a l s  a n d  i n c u r s  c o s t s  f o r  h a n d s - o n  i n s t r u c t i o n .  T h e  S c h o o l i s  
r e i m b u r s e d  b y  t h e  s t u d e n t  f o r  t h e s e  m a t e r i a l s  a n d  c o s t s  t h r o u g h  a  l a b  f e e .  T h e  f e e  i s  
e a r n e d  w h e n  t h e  S c h o o l p r o v i d e s  t he  m a t e r i a l s  f o r  h a n d s - o n  i n s t r u c t i o n . 

 
�x A d d i t i o n a l  I n s t r u c t i o n  R e v e n u e :  T h e  S c h o o l  e a r n s  r e v e nu e  b y  p r o v id i n g  a d d i t i on a l  

i n s t r u c t i o n  t o  i n d i v i d u a l  s t u d e n t s  o u t s i d e  o f  i t s  n o r m a l  c u r r i cu l u m .  T h i s  r e v e n u e  i s  e a r n e d 
w h e n  t h e  a d d i t i o n a l  i n s t r u c t i o n  i s  p r o v i d e
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
R e v e n u e  R ec o g n i t i o n  ( C o n t i n u e d )  
D u r i n g  t h e  y e a r s  e n d e d  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  t h e  S c h o o l  r e c o g n i z e d  r e v e n u e  i n  t h e  f o l l o w i ng 
a m o u n t s :  
 

  2 0 2 2    2 0 2 1   
 
A c a d e m y  t u i t i o n   $  8 , 7 4 2 , 0 1 9  $  9 , 2 1 6 , 7 8 6  
A c a d e m y  r o o m  a n d  b o a r d   9 , 2 3 3 , 2 3 8   9 , 0 2 6 , 4 7 4  
O t h e r  f e e s   9 8 0 , 3 4 0   1 , 1 3 3 , 7 8 6  
S u m m e r  t u i t i o n  a n d  f e e s   6 1 0 , 9 3 1   4 8 5 , 8 9 2  
P r i v a t e  l e s so n s   3 1 0 , 5 2 0   2 8 5 , 8 3 7  
S u m m e r  r o o m  a n d  b o a r d   3 0 2 , 3 5 2   -  
A c a d e m y  S c h o l a r s h i p s  a n d  d i s c o u n t s   ( 7 , 4 4 4 , 8 0 8 )   ( 6 , 7 5 2 , 0 8 7 )  
A c a d e m y  t u i t i o n  r e m i s s i o n   ( 3 0 0 , 0 0 0 )   ( 2 5 9 , 0 0 0 )  
S u m m e r  s c h o l a r s h i p s  a n d  d i s c o u n t s   ( 3 1 0 , 7 4 5 )   ( 1 9 9 , 4 2 1 )  
S u m m e r  t u i t i o n  r e m i s s i o n   ( 1 2 , 7 5 5 )   ( 2 , 7 3 0 )  
 
 Total $ 12,111,092 $ 12,935,537 

 
T h e  S c h o o l  e x c l u d e s  r e v e n u e  s a l e s  t a x  a n d  o t h e r  g o v e r n m e n t - a s s e s s e d  a n d  i m p o s e d  t a x e s  o n  
r e v e n u e - g e ne r a t i n g  a c t iv it i e s  t h a t  a r e i n v o i c e d  t o  c u s t o m e r s .  
 
F u n c t i o n a l  A ll o c a t i o n  o f  E x p e n s e s  
T h e  e x p e n se s  o f  p r o v i di n g  v a r i o u s  p r o g r a m s  an d  o t h e r  a ct i v i t i e s  h a v e b e e n  p r e s en t e d  o n  a  
f u n c t i o n a l  ba s i s .   P r o g r am  e x p e n s e s  i n c l u d e  d i r e ct  c o s t s  a s s o c i a t e d  w i t h pr o g r a m s  a n d f a c i l i t i e s  
m a n a g e m e n t  c o s t s  w h i c h  a r e  u s e d  by  a l l  p r o g r a ms.  I n  a d d i t i on ,  c e r t a i n  c os t s  h a v e  b e e n  a l l o c a t e d  
a m o n g  t h e  p r o g r a m s  a n d  s u p p o r t i n g  s e r v i c e s  b e n e f i t e d .  T h e  e x p e n s e s  o f  p r o v i d i n g  v a r i o u s 
p r o g r a m s  a nd  o t h e r  a c t iv i t i e s  h a v e b e e n  p r e s e nt e d  o n  a f un c t i o n a l  b a s i s .  D i r e c t l y  id e n t i f i a b l e  
e x p e n s e s  a r e  c h a r g e d  t o  p r o g r a m s ,  g e n e r a l  a n d  a d m i n i s t r a t i v e  e x p e n s e  a n d  f u n d r a i s i n g  s e r v i c e s .  
E x p e n s e s  r el a t e d  t o  m o r e  t h a n  o n e  fu n c t i o n  a r e  a l l o c a t e d  b a s e d  o n  t h e  pr o p o r t i o n  o f  t  0  T D a 3 
 . 0 0 1 3  
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

C A R ES  A c t : 
T h e  S c h o o l  r e c e i v e d  t h e  E m p l o y e e  R e t e n t i o n  C r ed i t  ( E R C )  u nd e r  t h e  C A R E S  A c t .  T h e  r e f u n d a b l e 
t a x  c r e d i t  i s  5 0 %  o f  u p  t o  $ 1 0 , 0 0 0  i n  w a g e s  p a i d  b y  a n  e l i g i b l e  e m p l o y e r  w h o s e  b u s i n e s s  h a s  
b e e n  f i n a n c i a l l y  i m p a c t e d  b y  C O V I D - 1 9 .  F o r  t h e  y ea r s  e n d e d  J u n e  3 0 ,  2 0 2 2 a n d  2 0 2 1 ,  t h e  S c h o ol 
r e c o g n i z e d  r e v e n u e s  o f  $ 1 , 0 5 9 , 3 3 3  a n d  $ 9 2 7 , 2 4 5 ,  r e s p e c t i v e l y ,  f r o m  t he  E R C .   
 
E s t i m a t e d  F a i r  V a l u e  o f  F i n a n c i a l  I n s t r u m e n t s  
I n  a c c o r d a nc e  w i t h  U . S . G A A P ,  i n d et e r m i n i n g  f a ir  v a l u e ,  t h e  S c h o o l  u s e s  t h e  m a r k et  o r  i n c o m e  
a p p r o a c h .  B a s e d  o n  t h i s  a p p r o a c h ,  t h e  S c h o o l  u t i l i z e s  c e r t a i n  a s s u m p t i o n s  a b o u t  r i s k  a n d / o r  
t h e  r i s k s  i n h e r e n t  i n  t h e  i n p u t s  t o  t h e  v a l u at i o n  t e c h n i qu e .  T h e s e  i n p u t s  c a n  b e  r e a d i l y  
o b s e r v a b l e ,  m a r k e t  c o r r ob o r a t e d  o r  g e n e r a l l y  u n o b s e r v a b l e  i n p u t s .  T h e  S c h o o l  u t i l i z e s  v a l u a t i o n  
t e c h n i q u e s  t h a t  m a x i m i z e  t h e  u s e  o f  o b s e r v a b l e  i n p u t s  a n d  m i n i m i z e  t h e  u s e  o f  u n o b s e r v a b l e  
i n p u t s .  B a s e d  o n  t h e o b s e r v a b i l i t y  o f t h e  i n p u t s  use d  i n  t h e  v a l u a t i o n  t e ch n i q u e s ,  t h e  S c h o o l  is 
r e q u i r e d  t o  p r o v i d e  t h e  fo l l o w i n g  i n f o r m a t i o n  a c co r d i n g  t o  t h e f a i r  v a l u e  h ie r a r c h y .  T h e f a i r  v a l ue 
h i e r a r c h y  r an k s  t h e  q u a l i t y  a n d  t h e  r e l i a b i l i t y  o f  t h e  i n f o r m a t i o n  u s e d  t o  d e t e r m i n e  f a i r  v a l u e s .  
 
A  t h r e e - t i e r  v a l u e  h i e r a r ch y  c a t e g o r i ze s  t h e  i n p u t s  a s  f o l l o w s :   
 

L e v e l  1  –  O b s e r v a b l e  in p u t s  t h a t  r e f l e c t  q u o t ed  p r i c e s  ( u na d j u s t e d )  f o r  i d e n t i c a l  a s s e t s  
o r  l i a b i l i t i e s  i n  a c t i v e  m a r k e t s .   

 
L e v e l  2  –   I n c l u d e  o t he r  i n p u t s  t h a t  a r e  d i r e c t l y  o r  i nd i r e c t l y  o b se r v a b l e  i n  t h e  

m a r k e t p l a c e.  
 
L e v e l  3  –   U n o b s e r v a b l e  i n p u t s  w h i c h  a r e  s u p p o r t e d  b y  l i t t le  o r  n o  m a r k e t  a c t i v i t y .   

 
T h e  f a i r  v a l ue  h i e r a r c h y  a l s o  r e q u i r e s  a n  e n t i t y  t o  m a x i m i z e  t h e  u s e  o f  o b s e r v a b l e  i n p u t s  a n d  
m i n i m i z e  t h e  u s e  o f  u n o b s e r v a b l e  i n p u t s  w h e n  m e a s u r i n g  f a i r  v a l u e . F o r  t h e  y e a r s  e n d e d   
J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  t h e  a p p l i c a t i o n  o f  v a l u a t i o n  t e c h n i q u e s  a p p l i e d  t o  s i m i l a r  a s s e t s  a n d  
l i a b i l i t i e s  h a s  b e e n  c o n s i s t e n t .  
 
T h e  b a s i s  o f  f a i r  v a l u e  f o r  e q u i t i e s  a n d  f i x e d  i n c o m e  f u n d s  d i f f e r s  d e p e n d i n g  o n  t h e  i n v e s t m e n t .  
T h e  f o l l o w i n g  i s  a  d e s c r i p t i o n  o f  t h e  v a l u a t i on  m e t h o d o l o g i e s  u s e d  f o r  s u c h  in s t r u m e n t s  
m e a s u r e d  a t  f a i r  v a l u e : 
 

�x Equity funds –  T h e  b a s i s o f  f a i r  v a l ue  f o r  e q u i t i es i s  t h e  m a r k e t  v a l u e  b as e d  o n  q u o t e d 
m a r k e t  p r i c es;  t h e y  a r e  cl a s s i f i e d  w i t h i n  L e v e l  1  o f  t h e  v a l u a t i o n  h i e r a r c h y.   

 
�x Fixed Income funds – T h e  f a i r  v a l u e  o f  f i x e d  i n c om e  f u n d s  i s  t h e  m a r k et  v a l u e  b a s e d  o n 

q u o t e d  m a r k e t  p r i c e s ;  t he y  a r e  c l a s s i f i e d  w i t h i n  L e v e l  1  o f  t h e f a i r  v a l u e  h ie r a r c h y . 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
R e c e n t l y  I s s u e d  A c c o u n t i n g  P r o n o u nc e m e n t s  ( C o n t i n u e d )  
I n  J u n e  2 0 16 ,  t h e  FA S B  i s s u e d  A S U  2 0 1 6 - 1 3 ,  Financial Instruments—Credit Losses (Topic 326): 
Measurement of Credit Losses on Financial Instruments,  w h i c h  c r e a t e s  a n e w  c r e d i t  imp a i r m e n t  
s t a n d a r d  f o r  f i n a n c i a l  a s s e t s  m e a s u r e d  a t a m o r t i z e d  c o s t .  T h e  A S U  r e qu i r e s  f i n a n c i a l  a s s e t s  
m e a s u r e d  a t  a m o r t i z e d c o s t  ( i n c l ud i n g  l o a n s ,  t r a d e r e c ei v a b l e s  a n d  h e l d - t o - m a t u r i t y  d e b t 
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NOTE 4 – CONTRIBUTIONS RECEIVABLE 
 
A t  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  t h e  S ch o o l  h a d  t h e  f o l l o w i n g  c o n t r i b u t i o n s  r e c e i v a b l e :  
 

  2 0 2 2    2 0 2 1   
 
D u e  i n  o n e  y e a r  $  3 , 2 2 3 , 0 0 0  $  1 , 3 1 2 , 0 0 0  
D u e  i n  o n e  t o  f i v e  y e a r s   5 , 3 6 5 , 0 0 0   2 , 0 0 0  
 
 Total contributions receivable $ 8,588,000 $ 1,314,000 

 
 
NOTE 5 – PROPERTY AND EQUIPMENT, NET 

 
A s  o f  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  t h e  S c h o o l ’ s  p r o p e r t y  a n d  e q u i p m e n t  c o n s i s t e d  o f  t h e  f o l l o w i n g :  
 

   2 0 2 2    2 0 2 1   
 
B u i l d i n g s  a n d  i m p r o v e m e n t s  $  2 8 , 1 1 5 , 7 9 6  $  2 7 , 6 5 6 , 7 0 7  
L a n d   5 , 6 1 2 , 3 2 4   5 , 6 1 2 , 3 2 4  
F u r n i t u r e  a nd  e q u i p m e n t   3 , 3 9 5 , 1 7 9   3 , 4 1 7 , 7 4 4  
C o n s t r u c t i o n i n  p r o g r e s s   2 , 5 7 1 , 7 5 3   1 , 7 1 5 , 1 5 6  
L a n d  i m p r o v e m e n t s   1 , 3 9 7 , 9 3 8   1 , 3 9 7 , 9 3 8  
V e h i c l e s   9 6 0 , 5 5 5   9 3 9 , 2 2 0  
O t h e r  a s s e t s   6 3 5 , 2 1 4   6 3 5 , 2 1 4  
C a p i t a l  l e a s e  e q u i p m e n t   2 0 9 , 3 7 1   2 3 0 , 7 0 6  
 
  4 2 , 8 9 8 , 1 3 0   4 1 , 6 0 5 , 0 0 9  
L e s s  a c c u m u l a t e d  d e p r ec i a t i o n   ( 2 0 , 6 7 1 , 2 3 9 )   ( 1 9 , 5 6 8 , 2 0 4 )  
 
 Total property and equipment $ 22,226,891 $ 22,036,805 
 

C o n s t r u c t i o n i n  p r o g r e s s  a t  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  r e s p e c t i v e l y ,  r e pr e s e n t s  p l a n n i n g  a n d  
c o n s t r u c t i o n c o s t s  o n  t h e  f i l m  l o t  s i t e  p r o j e c t  a n d  t h e  d o r m  r o o m  r e n o v a t i o n  p r o j e c t s .  

 
 
NOTE 6 – LINES OF CREDIT 

 
T h e  S c h o o l  m a i n t a i n s  s e p a r a t e  r e v ol v i n g  l i n e s  o f  c r e d i t  f o r  c ap i t a l  p r o j e c t s  w i t h  a  b a n k  t h a t  a l l o w s  
t h e  S c h o o l  t o  b o r r o w  u p  t o  a  m a x i m u m  o f  $ 3 , 2 5 0 , 0 0 0 ,  a s  o f  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 .  T w o  o f  
t h e  l i n e s  m a t u r e  o n  M a r c h  5 ,  2 0 2 4 , a n d  t h e  ot he r  o n  M a r c h 5 ,  2 0 2 8 .  A ll  l i n e s  a r e  un s e c u r e d .  
I n t e r e s t  o n  a l l  l i n e s  i s  p a y a b l e  a t  a v a r i a b l e  r a t e d e t e r m i n e d  b y  t h e  b a nk ’s  r e f e r e n c e  r a t e ,  P r i m e  
R a t e  p l u s  0 .2 5 %  ( P r i m e  r a t e  w a s  4 . 75 %  a n d  3 . 5 %  a s  o f  J u n e  3 0 ,  2 0 2 2  an d  2 0 2 1 ,  r es p e c t i v e l y ) .  
T h e  S c h o o l  h a d  $ 2 , 1 2 0 , 0 9 8  a n d  $ 3 , 0 9 2 , 8 0 9  a v a i l a b l e  o n  t h e  l i n e s  a s o f  J u n e  3 0 ,  2 0 2 2  a n d  
2 0 2 1 ,  r e s p e c t i v e l y .   
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NOTE 6 – LINES OF CREDIT 
 
T h e  a g r e e m e n t  c o n t a i n s  c e r t a i n  f i n a n c i a l  a n d  r e p o r t i n g  c o v en a n t s  t h a t  t h e  S c h o o l  i s  r e q u i r e d  t o 
m a i n t a i n  a t  a l l  t i m e s .  A s  o f  J u n e  3 0 ,  2 0 2 2 ,  t he  S c h o o l  wa s  n o t  i n  co m p l i a n c e  w i t h  c e r t a i n 
f i n a n c i a l  a n d  r e p o r t i n g  c ov e n a n t s  r e l at e d  t o  t h e  l i ne s  o f  c r e d i t  a n d  o b t a i n e d  a  w a i v e r .   

 
 
NOTE 7 – NOTES PAYABLE  

 
O n  A p r i l  2 0 , 2 0 2 0 ,  t h e  S c h o o l  s i g n e d  a  p r o m i s s o r y  n o t e  o f $ 2 , 3 7 2 , 0 0 0  f o r  a  P P P  lo a n  b e a r i ng  
i n t e r e s t  at  1. 0 %  i n a c c o r d a n c e  w i t h  t h e  C A R E S  A c t .  T h e S c h oo l  u s e d  t h e  P P P  l o a n p r oc e e d s  f o r  
e l i g i b l e  c o s t s  a n d  o n  J u n e  1 0 ,  2 0 2 1  r e c e i v e d  f u l l  fo r g i v e n e s s  o f  t h e  o u t s t a nd i n g  P P P  l o a n  b a l a n c e  
o f  $ 2 , 3 7 2 , 0 0 0  a n d  a c c r u e d  i n t e r e s t  e x p e n s e  o f  $ 2 6 , 8 3 9 .  
 
O n  M a r c h  16 ,  2 0 2 1 ,  t h e S c h o o l  s i g ne d  a  p r o m i ss o r y  n o t e  o f $ 1 , 9 6 1 , 7 3 2  f o r  a P P P  l oa n  b e a r i n g  
i n t e r e s t  at  1. 0 %  i n a c c o r d a n c e  w i t h  t h e  C A R E S  A c t .  T h e S c h oo l  u s e d  t h e  P P P  l o a n p r oc e e d s  f o r  
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NOTE 7 – NOTES PAYABLE (Continued) 
 
T h e  f o l l o w i n g  i s  a  s c h e d u l e  o f  t h e  f ut u r e  p a y m e nt s  r e q u i r e d  un d e r  t h e  n o t e s  p a y a b l e  o b l i g a t i o n s  
a f t e r  J u n e  30 ,  2 0 2 2 :  
 

 Y e a r  E n d i n g   
 J u n e  3 0 ,   

 
 2 0 2 3  $  5 9 , 5 9 5  
 2 0 2 4   6 4 , 4 3 9  
 2 0 2 5   6 7 , 0 3 5  
 2 0 2 6   6 9 , 7 3 7  
 2 0 2 7   7 2 , 5 4 8  
 T h e r e a f t e r   8 6 2 , 1 2 1  

 
Total $ 1,195,475 

 
 
NOTE 9 – NET ASSETS WITH DONOR RESTRICTIONS 

 
A s  o f  J u n e  30 ,  2 0 2 2  a n d 2 0 2 1 ,  n e t  as s e t s  w i t h  d o n o r  r e s t r i c t io n s  a r e  r e s t r i c t e d  f o r  t h e  f o l l o w i n g  
p u r p o s e s  o r  p e r i o d s :  
 

  2 0 2 2    2 0 2 1   
Subject to expenditure for specified purpose: 

A c a d e m y  s c h o l a r s h i p s  $  1 , 7 5 6 , 0 0 0  $  3 6 1 , 0 0 0  
A c a d e m y  p r o g r a m s   5 9 2 , 9 0 3   1 4 2 , 9 0 3  
S u m m e r  s c h o l a r s h i p s   1 , 4 0 4 , 5 6 3   4 7 7 , 9 9 8  
S u m m e r  p r o g r a m s   2 5 0 , 1 4 5   2 4 5 , 1 4 5  
C a p i t a l  c a m p a i g n    7 1 , 7 5 2   7 1 , 7 5 2  
S p e c i a l  p r o j e c t s    5 , 2 4 3 , 3 4 0   1 , 0 2 3 , 8 9 7  
 

  9 , 3 1 8 , 7 0 3   2 , 3 2 2 , 6 9 5  
Subject to the School’s spending  

policy and appropriation: 
E n d o w m e n t  f u n d s  r e s t r i c t e d  i n  p e r p e t u i t y  
 A c a d e m y  s c h o l a r s h i p s   1 , 4 2 5 , 0 5 2   1 , 4 2 0 , 2 7 7  
 A c a d e m y  p r o g r a m s    7 7 1 , 1 7 5   7 6 8 , 6 7 5  
 S u m m e r  s c h o l a r s h i p s  a n d  p r o g r a m  1 , 2 1 8 , 4 0 0   1 , 2 1 8 , 2 0 0  
 U n d e s i g n a t e d  e n d o w m e n t s   1 , 9 9 9 , 8 2 3   1 , 9 9 9 , 8 2 3  
U n a p p r o p r i a t e d  e n d o w m e n t  e a r n i n g s  1 , 6 9 2 , 2 9 7   2 , 9 9 1 , 9 5 2  
 
   7 , 1 0 6 , 7 4 7   8 , 3 9 8 , 9 2 7  

  
Total net assets with donor restrictions  $ 16,425,450 $ 10,721,622 
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NOTE 9 – NET ASSETS WITH DONOR RESTRICTIONS (Continued) 
 
N e t  a s s e t s  w e r e  r e l e a s e d  f r o m  d o n o r  r e s t r ic t i o n s  b y  i n c u r r i n g  e x p e n s e s  s a t i s f y i n g  t h e   
r e s t r i c t e d  pu r p o s e  o r  o t h e r  e v e n t s  s p e c i f i e d  b y  t h e  d o n o r s  a r e  a s  f o l l o w s  f o r  t h e  ye a r s  e n d e d 
J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 :  
 

  2 0 2 2    2 0 2 1   
Satisfaction of purpose restrictions 

A c a d e m y  s c h o l a r s h i p s  $  8 0 , 8 0 1  $  4 7 5 , 4 5 0  
A c a d e m y  p r o g r a m s   5 , 2 0 0   7 6 , 1 7 0  
S u m m e r  s c h o l a r s h i p s   3 1 0 , 7 4 5   2 3 1 , 1 6 2  
S u m m e r  p r o g r a m s   2 2 7 , 0 2 8   6 1 0 , 7 0 4  
O p e r a t i n g  e x p e n s e s    8 6 7 , 9 5 7   5 2 9 , 9 2 9  
 

  1 , 4 9 1 , 7 3 1   1 , 9 2 3 , 4 1 5  
 

Endowment earnings appropriated  3 5 1 , 9 0 7   2 9 8 , 0 2 8  
 

Total net asset releases  $ 1,843,638 $ 2,221,443 
 
 
NOTE 10 – ENDOWMENT 

 
A s  o f  J u n e  30 ,  2 0 2 2  a n d 2 0 2 1 ,  t h e S c h o o l  h a d  t he  f o l l o w i n g  en d o w m e n t  ne t  a s s e t  c om p o s i t i o n :  
 

  2 0 2 2    2 0 2 1   
Donor-restricted endowment fund 

O r i g i n a l  d o no r - r e s t r i c t e d  g i f t   $  5 , 4 1 4 , 4 5 0  $  5 , 4 0 6 , 9 7 5  
A c c u m u l a t e d  i n v e s t m e n t  g a i n s   1 , 6 9 2 , 2 9 7   2 , 9 9 1 , 9 5 2  

 
Balance, end of year  $ 7,106,747 $ 8,398,927  

 
C h a n g e s  i n  e n d o w m e n t  n e t  a s s e t s  w i t h  d o n o r  r e s t r i c t i o n s  fo r  t h e  y e ar s  e n d e d  J u n e  3 0 ,  2 0 2 2  
a n d  2 0 2 1  a r e  a s  f o l l o w s :  
 

  2 0 2 2    2 0 2 1   
 

B a l a n c e ,  b e g i n n i n g  o f  y ea r  $  8 , 3 9 8 , 9 2 7  $  6 , 9 6 2 , 2 1 6  
N e t  i n v e s t m e n t  r e t u r n ( lo s s )   ( 9 4 7 , 7 4 8 )   1 , 7 3 0 , 2 7 4  
E n d o w m e n t  c o n t r i b u t i o ns  7 , 4 7 5   4 , 4 6 5  
A p p r o p r i a t i on  o f  e n d o w m e n t   

a s s e t s  p u r s u a n t  t o   
s p e n d i n g  r a t e  p o l i c y    ( 3 5 1 , 9 0 7 )   ( 2 9 8 , 0 2 8 )  

 
Balance, end of year  $ 7,106,747 $ 8,398,927 
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NOTE 10 – ENDOWMENT (Continued) 
 
I n t e r p r et a t i on  o f  R e l e v a nt  L a w   
T h e  S c h o o l h a s  i n t e r p r et e d  t h e C a l i fo r n i a  e n a c t ed  U n i f o r m  P r u d e n t  M a n ag e m e n t  o f  I ns t i t u t i o n a l  
F u n d s  A c t  (UP M I F A )  a s  r e q u i r i n g  t h e p r e s e r v at i on  o f  t h e f a i r  v a l u e  o f t he  o r i g i n a l g i ft  a s  o f t h e 
d a t e  o f  t h e  d o n o r - r e s t r i c t e d  e n d o w m e n t  f u n d s ,  a b s e n t  e x p l i c i t  d o n o r  s t i p u l a t i o n s  t o  t h e  c o n t r a r y . 
A t  J u n e  3 0 ,  2 0 2 2  a n d  2 0 2 1 ,  t h e r e  w e r e  n o  s u c h  d o n o r  s t i p u l a t i o n s .  A s  a  r e s u l t  o f  t h i s  
i n t e r p r e t at i on ,  t h e  S c h o ol  r e t a i n s  i n pe r p e t u i t y : ( a ) t h e  or i g i n a l  v a l u e  o f  i n it ia l  a n d  s u b s e q u e n t  g i ft  
a m o u n t s ,  a n d  ( b )  a n y  a c c u m u l a t i o n s  t o  t h e  e n d o w m e n t  m a d e  i n  a c c o r d a n c e  w i t h  t h e  d ir e c t i o n  o f 
t h e  a p p l i c a b l e  d o n o r  g i f t  i n s t r u m e n t  a t  t h e  t i m e  t h e  a c c u m u l a t i o n  i s  a d d e d .  D o n o r - r e s t r i c t e d 
a m o u n t s  n o t  r e t a i n e d  i n  p e r p e t u i t y  a r e  s u b j e c t  t o  a p p r o p r i a t i on  f o r  e x p e n d i t u r e  b y  t h e  S c h o o l  i n  
a  m a n n e r  c o n s i s t e n t  w i t h  t h e  s t a n d a r d  o f  p r u d e nc e  p r e s c r i b e d  b y  U P M I F A .  
 
F r o m  t i m e  t o  t i m e ,  c e r t a i n  d o n o r - r e s t r i c t e d  e n d o w m e n t  f u n d s  m a y  h a v e  f a i r  v a l u e s  l e s s  t h a n  t h e 
a m o u n t  r e q u i r e d  t o  b e  m a i n t a i n e d  b y  d o n o r s  o r  b y  l a w  ( u n d e r w a t e r  e nd o w m e n t s ) .  T h e  S c h o o l  
h a s  i n t e r p r et e d  U P M I F A  t o  p e r m i t  s pe n d i n g  f r o m u n d e r w a t e r  e n d o w m e n t s  i n  a c c o r d a n c e  w i t h  
p r u d e n t  m e a s u r e s  r e q u i r e d  u n d e r  l a w .  A t  J u n e  3 0 ,  2 0 2 2 ,  o n e  f u n d  w i t h  a n  o r i g i n a l  g i f t  v a l u e  o f  
$ 5 , 0 0 0 ;  a  f a i r  v a l u e  o f  $ 3 , 1 9 1 ;  a n d  a  d e f i c i e n c y  o f  $ 1 , 8 0 9 ,  w a s  r e p o r t e d  i n  n e t  a s s e t s  w i t h  
d o n o r  r e s t r ic t i o n s .  T h e  d e c r e a s e  i n  v a l u e  i s  p r i m a r i l y  d u e  t o  u n r e a l i z e d  l o s s e s  d u r i n g  t h e  y e a r  
e n d e d  a s  a  r e s u l t  o f  t e m p o r a r y  m a r k e t  f l u c t u a t i on s .  T h e r e  we r e  n o  f u n d s  w i t h  d e f i c i en c i e s  a s  o f  
J u n e  3 0 ,  2 0 2 1 .  
 
R e t u r n  O b j ec t i v e s  a n d  R i s k  P a r a m e t e r s  
T o  s a t i s f y  i t s  l o n g - t e r m  r a t e - o f - r e t u r n o b j e c t i v e s ,  t h e  S c h o o l  r e l i e s  o n  a  t o t a l  r e t u r n  st r a t e g y  i n  
w h i c h  i n v e s t m e n t  r e t ur n s  a r e  a c h i ev ed  t h r o ug h  b ot h  c a p i t a l a pp r e c i a t i o n  (re a l i z e d  a n d  u n r e a l i z e d )  
a n d  c u r r e n t  y i e l d  ( i n t e r est  a n d  d i v i d e n d s ) .  T h e  S c h o o l  t a r g et s  a  d i v e r s i f i e d  a s s e t  a l l o c a t i o n  t h at 
p l a c e s  a  g r ea t e r  e m p h a s i s  o n  e q u i t y - b a s e d  a n d  m u t u a l  f u n d  i n v e s t m e n t s  t o  a c h i e v e  its  l o n g - t e r m  
r e t u r n  o b j e c t i v e s  w i t h i n  p r u d e n t  r i s k  co n s t r a i n t s .   
 
S p e n d i n g  P ol i c y  a n d  H o w  t h e  I n v e s t me n t  O b j e c t i v e s  R e l a t e  t o S p e n d i n g  P o l i c y  
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NOTE 10 – ENDOWMENT (Continued) 
 
S p e n d i n g  P ol i c y  a n d  H o w  t h e  I n v e s t me n t  O b j e c t i v e s  R e l a t e  t o S p e n d i n g  P o l i c y  
T h e  S c h o o l c o n s i d e r s  t h e  f o l l o w i ng  f a c t or s  i n m a k i n g  a d e t e r m i n a t i o n  t o  a p pr o p r i a t e  or  
a c c u m u l a t e  d o n o r - r e s t r i ct e d  e n d o w m e n t  f u n d s :  
 

1 .  T h e  d u r a t i o n a n d  p r e s e r v a t i o n  o f  t h e  f u n d  
 

2 .  T h e  p u r p o s e s  o f  t h e  S c h o o l  a n d  t h e  d o n o r - r e s t r i ct e d  e n d o w m e n t  f u n d s  
 

3 .  G e n e r a l  e c o n o m i c  c o n d i t i o n s  
 

4 .  T h e  p o s s i b l e  e f f e c t  o f  i n f la t i o n  a n d  d e f l a t i o n  
 

5 .  T h e  e x p e c t ed  t o t a l  r e t ur n  f r o m  i n c o m e  a n d  t h e  a p p r e c i a t i o n o f  i n v e s t m e n t s  
 

6 .  O t h e r  r e s o u r c e s  o f  t h e  S c h o o l  
 

7 .  T h e  i n v e s t m e n t  p o l i c i e s  o f  t h e  S c h o ol  
 
 
NOTE 11 – COMMITMENTS AND CONTINGENCIES 
 

L i t i g a t i o n  a nd  C l a i m s  
T h e  S c h o o l  i s ,  f r o m  t i m e  t o  t i m e ,  in v o l v e d  i n  cl a i m s  a n d  a s s e s s m e n t s  a r i s i n g  o u t  o f  m a t t e r s  
o c c u r r i n g  i n i t s  n o r m a l  b u s i n e s s  o p e r a t i o n s .  T h e  S c h o o l  h a s  i n s u r a n c e  c o v e r a g e  t o  p r o v i d e  
p r o t e c t i o n  ag a i n s t  c e r t  ad  C l a i m s  
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NOTE 12 – RETIREMENT PLAN 
 
T h e  S c h o o l  h a s  a  d e f i n e d - c o n t r i b u t i on  4 0 3 ( b )  r e t ir e m e n t  p l a n  w h e r e b y  c o nt r i b u t i o n s  a r e  a p p l i e d  
t o  i n d i v i d u a l  a n n u i t i e s .  U n d e r  t h e  t e r m s  o f  t h e  p l a n ,  t h e  S c h o o l  m a t c h e s  a n  a m o u n t  u p  t o  a  
m a x i m u m  o f  4 %  o f  s a l a r y  c o n t r i b ut i o n s  b y  t h e  e m p l o y e e .  V e s t i n g  i s  i m m e d i a t e .  T h e  t o t a l  


